A Guide to
Business Loans

This guide will provide an overview of the different types of business
loans, eligibility requirements, application process, and tips for a
successful loan application.
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What are Business Loans?

1 Financing for 2 Flexible Repayment
Business Growth Terms
Business loans provide the Loans can be structured
necessary capital to fund with varying repayment
business operations, schedules to fit the unique
expand, or make strategic financial needs of a
investments. business.

3 Competitive Interest Rates

Lenders offer a range of interest rates based on the business's
creditworthiness and loan terms.
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Types of Business Loans

Term Loans

Lump sum loans with fixed repayment
schedules, suitable for financing
specific projects or equipment
purchases.

Secured Loans

A loan backed by collateral like
property or equipment, often offering
lower interest rates and larger
amounts. However, there’s a risk of
losing assets if the loan isn't repaid.

Unsecured Loans

A loan based on creditworthiness
without requiring collateral, typically
with quicker approval but higher
interest rates and smaller loan
amounts.
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Eligibility Requirements

Credit Score

Both personal and business
credit scores can affect loan
approval.

Collateral

If applying for a secured loan,
the lender will assess the value
and liquidity of your assets.

Business Age

Established businesses with a
track record of revenue and
profitability are typically
preferred.

Turnover

Lenders may require a
minimum turnover to qualify.
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Application Process

Gather Documents

1 Collect financial statements, tax returns, and other
supporting documents required by the lender.

Submit Application

2 Complete the loan application and provide all necessary
information to the lender.

Underwriting Review

3 The lender will assess the business's creditworthiness and
risk factors to make a decision.
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Securing Collateral

Real Estate Business Assets
Commercial property, such as office Equipment, inventory, and other
spaces or warehouses, can be used as valuable business assets may be

collateral for a loan. pledged as collateral.

Personal Assets

In some cases, the business owner
may need to use personal assets, like a
home or vehicle, as collateral.
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Repayment Terms and Interest Rates

Loan Term Repayment Schedule
Loan durations can range from 1 to 25 years, depending on Businesses can choose from monthly, quarterly, or annual
the loan type and amount. repayment plans to fit their cash flow.
1 p. 3

Interest Rates

Rates can vary from single digits to over 20%, based on the
lender, loan type, and business risk.
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Tips for Successful Loan
Application

Q

Prepare Documentation

Gather all required financial statements, tax returns, and other supporting
documents in advance.

R

_r::

Communicate Effectively

< Clearly explain your business plan, financial projections, and how the loan
will be used.

- Maintain Good Credit

Ensure your personal and business credit scores are in good standing to
improve approval odds.
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Conclusion and Next
Steps

We believe in transparency and fairness. With Funding Navigator, there
are no hidden costs or upfront fees to worry about. Our goal is to provide
value and help businesses find the best financial solution without
unnecessary financial strain.

Contact us today to discover how we can guide you to the right funding
solution for your business!
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