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Bt corporation tax on profits derived from their patented inventions. This
hm““ l:f"'l-”j“f”;mf guide will explore the key aspects of the Patent Box program and how
- businesses can maximise their tax savings.
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Who Can Benefit from
Patent Box?

1 [Innovative 2 Patent Owners
Companies Companies that own the
Businesses that have patents for their
developed and patented innovations, whether
new inventions or products developed in-house or
can qualify for the Patent acquired, are eligible for the
Box tax relief. scheme.

3 R&D Intensive Sectors

The Patent Box scheme particularly benefits companies in
research-driven industries such as technology, life sciences, and

manufacturing.
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Qualifying for Patent Box
Tax Relief

1 Develop Patented Invention

Your company must have developed and patented a new
invention or product that is commercially viable.

2 Apply for Patent

You must have a valid patent granted by the UK

Intellectual Property Office or a patent from another
qualifying country.

3 Commercialize Innovation

The patented invention must be actively generating

income for your business through sales or licensing.
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Key Requirements and Documentation

Qualifying Criteria Documentation Reporting

Your company must meet specific Detailed records of your patent, R&D Annual reporting to HMRC is required
criteria related to patent ownership, expenses, and profit calculations from to claim the Patent Box tax reduction.
R&D activities, and profit calculations. patented inventions must be

maintained.
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Calculating the Patent Box Tax Reduction

Profit Attribution

The Patent Box scheme allows you
to attribute a portion of your
company's overall profits to
patented inventions.

Reduced Tax Rate

The profits attributed to patented
inventions are then taxed at a
reduced rate, currently 10%.

Substantial Savings

The Patent Box tax relief can result
in significant savings, potentially
reducing your overall tax liability by
thousands or even millions of
pounds.
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Maximizing Your Patent
Box Savings

Identify Qualifying Patents

| Carefully review your patent portfolio to determine which
inventions are eligible for the Patent Box scheme.

Optimize Profit Attribution
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2 Ensure you accurately calculate the profits derived from
your patented inventions to maximize the tax reduction.

Claim Consistently

3 Maintain thorough records and claim the Patent Box relief
consistently to avoid any issues with HMRC.
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Potential Pitfalls and | ——
Challenges

I

Ownership Structure

Ensure your company has the appropriate ownership and control of the
eligible patents.

B

Compliance

Carefully maintain detailed records and comply with all reporting

requirements.

Profit Allocation

Accurately attribute profits to patented inventions to maximize the tax

reduction.
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Next Steps and Resources

Consult a Tax Expert Seek guidance from a qualified
tax professional to ensure you
are fully compliant and
maximizing your Patent Box
savings.

Review Patent Portfolio Carefully evaluate your patent
portfolio to identify all eligible
inventions for the Patent Box
scheme.

Stay Updated Monitor any changes or updates
to the Patent Box program, as
the rules and requirements may
evolve over time.
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